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The Montana Department of Insurance is very pleased
with the 92% upswing in new captive licenses during
2006, with 23 licensed active captives and RRGs
currently, up from 12 licensed companies as of year-end
2005. A first for the state was licensing a new captive for
a Canadian-based corporation, winning out over
Barbados. Coverages written by the new captives include
medical stop loss, errors & omissions liability, workers
compensation, general liability, professional liability, and
property for US and worldwide exposures.

Montana also had 100% retention of its business as all of
its captives and RRGs kept the Treasure State as their
domicile during 2006. The MTDOI reports that they
continue to receive inquiries from out-of-state captives
interested in redomiciling to Montana. One Montana
licensee is winding down its Cayman Island captive with
plans to operate as a RRG going forward.
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With the spring thaw coming soon, the state’s captive

industry is warming up as well. The Montana Captive
Insurance is pleased to kick off
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2006 Shows Strong Growth for Montana Captives/RRGs

SB161"Overhauling” Montana Captive Law

MCIA Spring Leadership Forum April 10-11

! MCIA Annual Conference July 18-20 in Whitefish

! Winning Montana Thought For The Day

Shot of the Day: “Rich Fishing in Paradise”
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Helena, MT. Senate Bill 161, sponsored by
Republican Rick Laible of Hamilton, is supercharging
the “engine” of MCA33-28 (Captive Insurance
Companies). The bill enters legislative committee on
January 19™ with the input and support of the Montana
Captive Insurance Association and the State Auditor /
Insurance Commissioners Office. Highlights include:

Allowing captives to organize as any legal entity
form including LLC, LLP, partnership, no-profit
corporation, and for-profit corporation.

Allowing pure captives to write “controlled
unaffiliated business.”
Reducing by 50% the minimum capital

requirements for fronted programs.

Creating a new licensing category specifically for
Risk Retention Groups within MCA33-28 (Captive
Insurance Companies) with such RRG’s needing
to comply with the requirements of MCA33-11
(Risk Retention Groups) unless specifically stated
otherwise in MCA33-28.

Requiring all RRGs to comply with investment
portfolio  diversification requirements  under
MCA33-12.

Allocating a portion of captive premium taxes
towards a captive/RRG administrative fund to
bolster the MTDOI's marketing efforts.

Including specific language allowing captives and

RRG from issuing dividends after obtaining
MTDOI approval.
Changing references to “sponsored captive

insurance companies” to “protected cell captive
insurance companies.”

Interested parties can go online to read the full bill at
http://data.opi.mt.gov/bills/2007/billpdf/SB0161.pdf
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the season with a Members Only networking event
unlike any other.

On April 10 & 11, 2007 in Helena, Montana, MCIA
will host the association's first Spring Leadership
Forum, an event designed to bring together the
industry's top captive executives for a networking and
strategic planning session.

Participation in the Spring Leadership Forum is
FREE for all MCIA members. To register, please visit
the MCIA website at www.mtcaptives.org and click
on “Conferences and Events.”

SCHEDULE OF EVENTS

Tuesday, April 10, 2007 5:00 p.m. — 7:00 p.m.

Networking Reception

Best Western Helena Great Northern Hotel
835 Great Northern Blvd, Helena, MT
Phone: 406-457-5500

This reception offers a great opportunity to get to
know your fellow MCIA members and key state
regulators in a relaxed environment. Schedule your
important business dinners to follow the reception for
maximum convenience at the Silver Star Restaurant.
SPONSORSHIP AVAILABLE! CONTACT MCIA FOR
DETAILS!

Wednesday, April 11, 2007 8:30 a.m. — Noon
Leadership Forum

Montana State Auditor’s Office
840 Helena Ave, Helena, MT
Phone: 406-444-2040

This will be a moderated discussion facilitated by
MCIA’s elected leadership designed to solicit input
from the membership on important issues impacting
the growing Montana captive domicile, and to explore
ideas on how the association can be most effective in
helping to ensure the domicile’s future success. This
promises to be a useful interchange of ideas and a
“must-attend” event for anyone who is serious about
doing captive business in Montana.
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What do these things all’have in common?

The stunning scenery of Glacier National Park,
known as the “Jewel of the Continent”

A guided rafting trip on a pristine mountain
river that builds friendships and creates lifetime
memories of fun and teamwork

A 36 hole golf complex overlooking Whitefish
Lake located right outside of your lodge

Gracious accommodations and meeting rooms
at Grouse Mountain Lodge featuring warm
western style and high speed wireless internet

Location accessible by commercial and private
jet service at Glacier International Airport
(Kalispell), Amtrak train service (Whitefish),
auto, boat, and (of course) by horse

Entertaining and informative presentations on
the latest captive insurance topics by leading
captive experts

Opportunities to REALLY  network with captive
owners and service providers from across
North America

The answer? It's the MCIA’'s 2007 Annual Captive
Insurance Conference to be held in the charming
northwest Montana town of Whitefish. For more
information, visit the MCIA website at
www.mtcaptives.org. Hope to see y'all there!
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This winning MTFTD is compliments of Dave
Pike, COO of Preferred Contractors RRG (sung to
the tune “Home on the Range”):

Editor: Brenda M. Olson bolson@orgco.com
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